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Sustainability of Main Producers in 30-40-50 $/bbl Scenarios 

Sources: IEA, Wood Mackenzie, IHS Markit, analysts estimates 
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• Heavy oil, Canadian sands, projects in mature basins of Western Africa offshore, North Sea and Gulf of Mexico are not economically 

viable at long term prices below 50 $/bbl 

• Projects with combined production over 12 mmbpd and investment over $800 bln will not be sanctioned at prices below 50 $/bbl 
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Fiscal Stimulus to Electric Vehicles Buyers 

* Tax and other incentives in the first 5 years of EV usage 

Sources: UBS, Morgan Stanley 

Economic benefits to EV buyers, thousand $ per vehicle 
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Investment Optimization 

Oil and Gas Resources of Sanctioned Projects, bln boe 

Source: Wood Mackenzie, Rystad Energy, companies’ data 

Global Spending in Exploration and Production, $ bln 

• Steep reduction of new projects launch in 2015 and 2016 after period of prior high activity 
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Variation in Estimates of Global Demand & Supply Dynamics  

Leads to Different Expectations  

Excess of Global Liquid Hydrocarbons Supply over Demand, 

mmbpd 

Growth of Global Liquid Hydrocarbon Demand (y/y) 

according to various energy agencies, mmbpd 

• According to leading agencies, scale of oversupply in Q1 

2017 significantly varies – from 0.1 to 0.8 mmbpd 

Sources: EIA, IEA, OPEC 

• Estimation of the demand growth forecast by different 

agencies in the last two years have almost coincided 

• Forecasts for Q2 - Q4 2017 vary 
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Oil Futures Trading Volume and Open Interest 

Daily trading volumes and Open Interest for WTI  

thousand contracts 

Source: Bloomberg 

Daily trading volumes and Open Interest for Brent  

thousand contracts 

• Brent futures market has significantly increased over the last 10 years 

• Current liquidity indicators and frequency in futures trading substantially exceed 2008 numbers 
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Equity Raising in Oil & Gas Sector 

• New equity is not the main source of financing for the most of oil and gas companies 

Global public offerings,  

Jan 2011 – April 2017*, $ bln 

Oil and gas companies’ public offerings,  

Jan 2011 – April 2017*, $ bln 

* Subject to effective transaction dates   ** Jan-Apr 2017  

Source: Bloomberg 
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Production Cut by the Agreement Parties is Mostly 

Compensated by Production Growth in the USA and Other Countries 

Note: Northern Europe includes Norway, UK, the Netherlands and Denmark. Figures for non-OPEC countries also include condensate, while for the USA – NGLs 

Sources: OPEC, IEA, EIA, CDU TEK, Ministry of Energy of the Russian Federation 

Decline in average daily production of crude oil in April 2017 vs. October 2016, thousand bbl/d 
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Challenging Time for Majors’ Traditional Business Models 

Key Indicators 

Hydrocarbons Production CAPEX Debt 

Note: Aggregated for ExxonMobil, Shell, BP, Chevron and Total. CAPEX and debt – for the Company in general.  

Source: companies’ data 
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• Low reserves, low R/P rate, production decline  

• High OPEX and CAPEX, projects with high breakevens  

• High expectations of share buybacks 

• Growing debt due to lack of equity 
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National Companies – Becoming Stronger 

Hydrocarbon production by the largest oil and gas companies, mmboepd 

• Pattern of national oil and gas companies becomes more and more apparent 

• They are not only holders of large resource base, but also new active players shaping the global market 

Note: Companies’ data for 2016, Rosneft – pro-forma data for acquisition of Bashneft. Data for Saudi Aramco, NIOC, Qatar Petroleum, ADNOC and CNPC for 2015.  

Source: companies’ data, BP Statistical Review 
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Unlike Majors National Oil Companies Increased Production  

Over the Past 10 Years 

Source: companies’ data 

Actual change in oil production over 10 years, thousand bbl/d 

NOCs 

Majors 

-400

-200

0

200

400

600

800

1000

1200

1400

BP Exxon
Mobil

Total Eni Chevron Shell Statoil Роснефть CNOOC Petrobras CNPC Ecopetrol Sinopec

2400 



12 

Tax Take Reduction in Saudi Arabia – Stimulus to New Investments 

Source: Vision 2030, analytics assessment 

   1    Corporate tax reduction from 85% to 50% is leading to 3 times 

increase in Saudi Aramco's profitability 

   2    Financial restructuring 

   3    Other initiatives to raise oil price 
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Growth of Liquids Production in the USA will Intensify in 2017-2018 

• By September 2016 liquids production in the USA has declined by 0.8-1 mmbpd from the peak level of April 2015, but in 

2016 YoY – only by 0.3 mmbpd 

• Shale production was the main factor of this decrease, declining by about 0.6-0.7 mmbpd 

Source: FIEF calculations based on EIA data 

Structure of liquids production growth (YoY) in the USA, mmbpd 

Offshore  Total Other 
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Conditions for Production Growth in the USA 

Oil and liquids production in the USA (excluding Alaska and the Gulf of Mexico), thousand bbl/d 

Source: Wood Mackenzie 
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• Sustainable growth in the USA is only possible with oil price higher than 50 $/bbl 

• Nevertheless, many projects in the USA are profitable at 30-40 $/bbl 

• Companies actively use hedging strategies to increase production 
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An Increase In Shale Productivity in the USA 

Source: Rystad Energy 

2014 2016 Change 

Horizontal wells 1 030 322 -69% 

Wells completed 22 750 8 930 -60% 

Number of drilling rigs older than 2011 72% 28% -44% 

Number of stages per well 23 32 +39% 

Investments, $ bln 124 36 -71% 

Cost of 1 mmbpd of production increase, $ bln 59 30 -49% 

Drilling footage per rig, thousand meters per year 41 61 +47% 

Initial production rate, bbl/1000 feet of horizontal lateral well 38 42 +11% 

Increase In Shale Productivity In the USA 



16 

Over the Past 20 Years Share of Russia, Saudi Arabia  

and the USA in the Market Increased to 39.5% 
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Note. Production includes oil, condensate and other types of liquid hydrocarbons, incl. LPG (pentanes, ethane-ethylene fraction, propane, propylene and others). The OPEC countries' extraction is given by the 

historical composition of the member countries of the organization for the corresponding year. 

Source: BP Statistical Review, Wood Mackenzie 
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bln boe mmboepd $/boe 

Leader Among Public Companies 

Hydrocarbon reserves1 Hydrocarbons production2 Production costs3 
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Bashneft contribution 

Liquids Gas 

Growth from 5.2 to 5.8  

After acquisition of Bashneft 

Note: (1) Rosneft AB1C1+В2C2 reserves under Russian classification as of 01 January 2017 (incl. Bashneft), data for other companies is taken from Wood Mackenzie reserve estimates 

including commercial and sub-commercial reserves; (2) Lukoil’s data – preliminary operating results for 1Q 2017; (3) Rosneft and Petrobras data for 1Q 2017, other companies – 2016 data. 
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Integration Enhancement 

Setting up JV Expanding presence 

Vankor 

49.9% 

Taas-Yuryakh 

49.9% 

Ermak 
Neftegaz 

49% 

VChNG 

20% 

Essar 

49% 

Petro- 
monagas 

Share increase up 40% 

23.33% 

JV ROG 
Stake increase 

Schwedt – up to 54.17% 

Bayernoil – up to 25% 

MiRO – up to 24% 

JV for  

construction 

of Tuban Refinery 

45% 

Targin 

100% 

Zohr 

30% 



20 

Improvement of the Company’s Performance 

Due to Synergy 

Synergy Operational indicators 
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Information, contained in this presentation, was prepared by the Company. Inferences contained herein are based on general information available at 

the moment of materials preparation and may be changed without prior notice. The Company fully relies on information obtained from sources, which it 

believes reliable. However, the Company does not guarantee either its accuracy or completeness.  

These materials contain assumptions on future events and clarifications, which represent a forecast of such events. Any representations in these 

materials, unless being statements of historical facts, are forward-looking assumptions, associated with known and unknown risks, uncertainties and 

other factors, for which reason our actual results, conclusions and achievements may differ significantly from any future results, inferences or 

achievements reflected in or asserted by forward-looking assumptions. We do not assume any liability for due updating of any forward-looking 

assumptions contained herein, so that they would reflect actual results, changes in assumptions or changes in factors that influenced such 

representations. 

This presentation is not an offer to sell or buy or subscribe for any securities. It is understood that neither provision of this report/presentation may serve 

a basis for any contract or obligation of any nature. Information, contained in this presentation, may not be deemed for any purposes as complete, 

precise or impartial. Information of this presentation shall be subject to verification, finalization and amendment. The content of this presentation was not 

verified by the Company. Therefore, we never provided and will not provide any explicit or implicit assurances or guarantees on behalf of the Company, 

its shareholders, directors, officers, employees or any other persons in terms of accuracy, completeness or impartiality of information or opinions 

contained herein. No director of the Company or its shareholder, officer, employee or any other person does not assume any responsibility for any 

losses on any kind, which may be incurred as a result of any use of this presentation or the content hereof, or otherwise in connection herewith. 

Disclaimer  


